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on of minority stockholders’ voting rights as a consequence of 

1 Introduction 

“Here is one misleading filing that the SEC tolerates. Has anyone noticed the continued posting of 
public ownership reports (POR) on the website of the Philippine Stock Exchange (PSE) that do not reflect 
the true ownership profile of a listed company?”  

of these listed companies’ common stocks are owned 

governance committee, or its equivalent, which finalizes the list of directors to be included for board’s and 
shareholders’ approval. The probability of getting admitted to the board of d

“ –

”

stockholder’s interest in a company when new shares are issued.
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 To enhance the country’s relative weight in globally tracked free float

 

 

“Top 100 Stockholders” report are exclusive to common stocks and do not include the voting preferred stocks.

or lack of cash, or for whatever reasons, these unpaid dividends are accumulated through an account “dividends 
rs.” No cash dividends will be distributed to the common stockholders unless these dividends in arrears 
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2 Review of Literature 

ration’s charter allows them to 

 

 
acquired companies’ stock

 

 
expected increase in the market price of the acquiring company’s stock (Soldofsky, 1971).

the right to participate in the stockholders’ meeting to 

when the motivation of directors is to maximize common shareholders’ wealth by expropriating 
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3 Objectives of the Study 
 

 
 
 

4 Methodology 
 

 

 

 

 

 

 
 

5 Findings 

Table 1. Market Cap of 11 PSEi Companies Which Issued Voting Preferred Stocks  
(As of December 31, 2019) 

 Company Market Cap in PHP Weight in the Index 



Arthur S. Cayanan

 

The 11 companies accounted for more than 33% of the PSEi’s market cap as of 

5.1.1 Share of Voting Preferred Stocks to Total Voting Shares 

Table 2. Percentage Share of Voting Preferred Stocks to Total Voting Shares (December 31, 2019) 

 Company 
% Share of Common 

Stocks to Total Voting 
Shares 

% Share of Pref. 
Stocks to Total 
Voting Shares 

24.19% 
47.00% 
10.52% 
28.92% 
54.34% 
44.74% 

25.88% 

15.70% 
22.43% 
57.03% 
40.98% 

Table 3. Estimated Percentage Share of the Controlling Stockholders on Common Stocks, Voting Preferred 
Stocks, and Total Voting Shares (December 31, 2019) 

    
 Estimated Percentage Share of the  

Controlling Stockholders on:  

  Company  Common 
Stocks  

 Voting Pref. 
Stocks  

 Total Voting 
Shares  
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Corporation (30.90%) and Singapore Telecom, Int’l. Pte. Ltd. (Singtel) (47.03%). Asiacom Philippines, 

(60%) and Singtel (40%) (Globe, 2020). However, in Note 1.1 of the 2019 Globe’s Notes to Financial 
Statements, the following disclosure was made: “Major stockholders of Globe Telecom include Ayala 

None of these companies exercise control over Globe Telecom.”

20), “the preemptive right shall not extend to shares i

ty needed for corporate purposes or in payment of a previously contracted debt.” 

also possibly explains the much higher percentage share of the controlling stockholders’ interest in the 

Out of these 11, only Globe’s voting preferred stocks were listed in PSE. However, the shares had 

5.1.2 Cost of Voting Preferred Stocks 
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Table 4. Amount Paid by the Controlling Stockholders for their Voting Preferred Stocks (in PHP) 

  
Amount Paid 

for Voting Pref. 
Stocks 

Amount That 
Would Have Been 
Paid for Common 

Stocks 

Difference 
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5.1.3 Features of Voting Preferred Stocks 

Table 5. Features of the Voting Preferred Stocks (As of December 31, 2019) 
 Name of Company Par Value Dividend Rate Cumulative Redeemable Participating Convertible 

1 Ayala Corporation PHP1.00 5.773% repriced 
every 3 yrs. 

✓ ✓ No  
disclosure 

No  
disclosure 

2 Ayala Land, Inc. PHP0.10 4.75% repriced 
every 10 years. 

X ✓ No  
disclosure 

✓ 

3 BDO Unibank, Inc. PHP10 6.50% X No  
disclosure 

X ✓ 

4 First Gen Corporation: 
Series B 

PHP0.50 PHP0.02 ✓ ✓ X X 

  First Gen Corporation: 
Series F 

PHP0.50 PHP0.01 No  
disclosure 

✓ X X 

5 Globe Telecom PHP5.00 PHP0.01 ✓ ✓ X ✓ 
6 GT Capital Holdings PHP0.10 PHP0.00377 

repriced every  
10 years. 

X ✓ X X 

7 International Container 
Terminal Services, Inc. 

PHP0.01 No dividend. N/A ✓ N/A X 

8 Megaworld Corporation PHP.01 1% ✓ X X X 
9 Metro Pacific Investments 

Corp. 
PHP0.01 10% ✓ No  

disclosure 
X No  

disclosure 
10 PLDT, Inc.  PHP1.00 6.50% ✓ ✓ No  

disclosure 
X 

11 Security Bank Corporation PHP0.10 3.9% repriced  
every 10 years. 

X ✓ X X 

question to ask is, “Are the controlling stockholders willing to trade their voting preferred stocks to 
minority stockholders for the same price they paid?” If their answer is no, then the iss

6 Concluding Remarks and Recommendations 
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documents aside from the usual secretary’s certificate on denial of preemptive right.
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